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25X1A5a1 ' § March 1961

It was a pleasure to see you the other dey, and I rog,mt that
unexpoated developmemta prevented a longer visit together.

Sinoe preparing the rough dralt of commonts on Chapter I¥, which
we gave you when you wers here, we have read the resainder of this
intereasting pepor aund offer the following observations with respect to
Chapter 11, "centrnlue for Action”:

{a} The report utaben. "The problems of sconomic defense mre not
properiy within the soope of this report.” The recomendstions include,
however, the merger into tho new over-sll agsnoy of expors-import
lieensing, now lodged in the Department of Cozmerce. It makes no ref-
erencs Yo the other possible asasures of eoccnomic werfuro or soonomio
defense which ars olosely relsted to export liocensing, such as foreign
funds control, the ship werrent system, the navicert system, prevention
of suaggling snd evasion, Interception of ocontrabdand ineluding enemy
exports, prooclsimed listing, and preclusive buying. Is it proposed

- that the actual administrution of such of these funotions ss the
Governasnt way undertske be “centralized and unified” into ene over-all
agenoy, as is propond in the case of export-import liecensing? This
question is of convern to us because of the ecomomic intelligeuas
support whioh this Agency is called upon to furnish Por such activities.

{b) The gqusstion of the asdainistrative organization best suited for
foreign econonic relatione 1s cutside the purview of CIA, sxcept es it
relatss to the lmportent subject of intelligenoa requirements. In this,
% do have an interest and & responsibility. ¥e find no reference to
intelligence requirsments or to tho organisation neceasary to mest
those requirements, although economic intelligencs fs » largc part of
sny forelgn sconomic 0parutim.

We have given some etudy to the in’mlhgonu reguirements of our
forsign soonomic cpersiions and will be glad to discuss this subjeot
with you Pfurther at your sonvenienos if you so desire.

With cordisl r#gwds,

Sincerely,
D/A31SFC/pph 3 |
ti
i ﬂ;;. (;r); HAY. F. HILLIXAR ’\
/A/RR (1) Assintant Director
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